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By The Associated Press  

HARRISBURG, Pa. (AP) — Gov. Tom Wolf said Thursday that he will ask Pennsylvania 

lawmakers to approve a severance tax on Marcellus Shale natural gas production to 

finance a multibillion-dollar capital plan for a wide range of projects, from controlling 

floodwaters to fighting blight. 

Wolf, a Democrat, is kicking off his second term by floating a Marcellus Shale tax for a 

fifth straight year. 

This time, he is packaging it with a proposal to use the money to pay down at least $4.5 

billion in bonds for projects that might entice lawmakers in the nation's No. 2 natural-gas 

producing state. 

The projects would span rural areas and downtowns, and tie together a range of 

perceived needs, such as economic development and environmental improvements. 

In a news conference in his Capitol offices, Wolf said he envisioned awarding the money 

over four years — although spending it might take longer — and paying it down over 20 

years, or less. The administration had no immediate estimates of how much, with interest, 

the borrowing might cost. 

Approval will be up to the Republican-controlled Legislature, which has thus far rejected 

Wolf's overtures for a natural gas tax. 

Wolf's severance tax proposal is based on volume, and floats with the price of natural gas. 

It would take effect next year, and apply to wells that are covered by the impact fee. 

It rises with the price of natural gas from 9.1 cents per thousand cubic feet when the price 

is below $3 up to 15.7 cents per thousand cubic feet when the price is $6 or above. Using 
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estimates of 2018 production and a price of below $3, the tax would yield about $550 

million in a year. 

Pennsylvania is the nation's No. 2 natural gas producer. 

Wolf has argued that Pennsylvania is the only major natural gas state that does not tax 

the product. The state imposes permitting fees and a 7-year-old per-well "impact fee" that 

is expected to produce a record $247 million to state programs and local governments, 

based on 2018 activity. 

The administration unveiled the package ahead of Wolf's budget address Tuesday to a 

joint session of the Legislature. 

Aims of the capital spending include expanding high-speed internet access, improving 

storm water and flood control and cleaning up brownfields and blight in hopes of luring 

new businesses. 

It also aims to help extend natural gas pipelines to businesses and pay for transportation 

improvements, including for public transit projects and road capacity upgrades. 
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A number of business and trade industry associations on Thursday voiced 
opposition to Gov. Tom Wolf’s Restore Pennsylvania initiative, which would be 
funded by a severance tax on natural gas extraction. 

The groups, including the Pennsylvania Chamber of Business and Industry, the 
Pennsylvania Manufacturers Association and the Associated Petroleum 
Industries of Pennsylvania, railed against Wolf’s $4.5 billion initiative, which 
seeks to pump money into infrastructure, technology and other development 
projects over the next four years. 

The groups argued that Wolf intends to fund the program by placing a severance 
tax on natural gas extraction across Pennsylvania. That funding mechanism is 
unacceptable, according to Gene Barr, president of the Chamber of Business and 
Industry. 

The natural gas industry in Pennsylvania already pays an annual impact fee that 
has generated $1.5 billion through the end of 2017, Barr said. The impact fee is 
essentially a tax, Barr said, and placing another tax on the industry would have 
far-reaching consequences. 

“Those who are desperate for dollars simply want to see how many different ways 
we can tax the industry,” he said. 

It’s a “myth,” Barr added, that Pennsylvania is the only state in the country that 
doesn’t tax the natural gas industry. Also false, he said, is that Wolf needs to rely 
on the natural gas industry to pay for his expensive Restore Pennsylvania plan. 

Barr noted that Wolf has proposed the severance tax five times in the last five 
years, and it’s failed each time. He said funding Restore Pennsylvania seems like 
“subterfuge simply to get a severance tax more than anything else.” 

For David Taylor, president of the Pennsylvania Manufacturers Association, “the 
name of the game is competitiveness,” and Pennsylvania already has an impact 
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fee, a high corporate net income tax and a slow permitting process that can stifle 
growth within the natural gas industry. 

It is “very frustrating (that) at every turn, we hear out of Harrisburg more ways 
we can hobble” the industry, Taylor said. 

“Pennsylvania is already a very expensive place to do business, and if we want 
investment, growth and economic dynamism, we have to act like we want it,” he 
said. 

The executive director of the Associated Petroleum Industries said Wolf’s 
“continued targeting” of the state’s natural gas industry is “counterproductive” 
and “punitive.” 

“This initiative doesn’t restore Pennsylvania,” said Stephanie Catarino Wissman. 
“It jeopardizes Pennsylvania’s standing in the world economy.” 

State officials came to Aliquippa in late February to discuss blight and 
redevelopment issues there, but also to garner support for Restore Pennsylvania. 
At the time, a regional director for Wolf said enacting a severance tax is the only 
way Restore Pennsylvania will come to fruition. 

At that same meeting, state Department of Community and Economic 
Development Secretary Dennis Davin called the severance tax “common sense” 
and “reasonable” and said it would be enacted in March 2020 if it passed in the 
General Assembly. 

Just last week, Wolf came to Hopewell Township to talk about the need for flood-
mitigation projects that could be funded by Restore Pennsylvania. At that time, 
he said 80 percent of the severance tax would be funded by residents or 
businesses in other states or in Canada who purchase the natural gas extracted 
from Pennsylvania. 

The governor also said that other states have a severance tax on the books and 
that the natural gas industry is alive and well in those places. 


